2026 Market Outlook summary

We expect the investment landscape in 2026 to be complex, with notable trends and evolving
investment opportunities. For our Market Outlook, we gathered insights from world class investment
managers across our product shelves to help you navigate the year ahead. Five themes stand out,
offering context on what’s shaping global markets and what may guide investment decisions in 2026.

Adaptability will remain critical.

Markets are entering a transition period following interest
rate cuts in Canada and the U.S., ongoing tariff pressures
and accelerating investment in artificial intelligence (Al).
Flexibility will be essential to navigate these dynamics.

Global growth will continue to surprise.

Despite geopolitical challenges and labour market
weakness, global gross domestic product at the end of
2025 was stronger than anticipated, driven by Al-related
spending. In 2026, economic activity is expected to
increasingly revolve around two blocs, with the U.S.-
led bloc maintaining advantage in liquidity, scale and
technological depth over the China-led bloc.

Regional divergence will persist.

Canada enters 2026 with subdued demand but room for
additional monetary policy easing as inflation nears the
Bank of Canada’s target. Europe faces uneven conditions,
while China balances stimulus with caution.

Equity markets will refocus on fundamentals.

Company earnings strength will matter more as valuations
adjust. Al-driven investment remains a key growth engine.
Tariffs and supply-chain disruptions will continue to
influence volatility.

Portfolio positioning will be decisive.

Monetary easing and late-cycle dynamics support fixed
income, while defensive sectors such as banks and utilities
offer stability. Technology and related companies have
provided growth and may continue to do so. Alternatives
will gain traction as investors seek diversification, income
and resilience against uncertainty.
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What to watch in 2026 Want to delve deeper?

+ Geopolitical developments and trade negotiations

across our fund shelves.

+ Al-driven capital flows and technology adoption

Read our full 2026 Market

« Inflation trends and central bank policy paths Outlook report.

« Earnings resilience amid shifting market fundamentals
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The content of this material (including facts, views, opinions, recommendations, descriptions of or references to, products or
securities) is not to be used or construed as investment advice, as an offer to sell or the solicitation of an offer to buy, or an
endorsement, recommendation or sponsorship of any entity or security cited. Although we endeavour to ensure its accuracy
and completeness, we assume no responsibility for any reliance upon it.

This material may contain forward-looking information that reflects our or third-party current expectations or forecasts of
future events. Forward-looking information is inherently subject to, among other things, risks, uncertainties and assumptions
that could cause actual results to differ materially from those expressed herein. These risks, uncertainties and assumptions
include, without limitation, general economic, political and market factors, interest and foreign exchange rates, the volatility
of equity and capital markets, business competition, technological change, changes in government regulations, changes in
tax laws, unexpected judicial or regulatory proceedings and catastrophic events. Please consider these and other factors
carefully and not place undue reliance on forward-looking information. The forward-looking information contained herein is
current only as of Dec. 15, 2025. There should be no expectation that such information will in all circumstances be updated,
supplemented or revised whether as a result of new information, changing circumstances, future events or otherwise.
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Get market insights, arranged by asset
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https://www.canadalife.com/content/dam/clim/3-0-news-and-insights/article-pdfs/climl-2026-market-outlook-report.pdf
https://www.canadalife.com/content/dam/clim/3-0-news-and-insights/article-pdfs/climl-2026-market-outlook-report.pdf
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